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Abstract

With the continuous advancement of digital technologies,
Web4, envisioned as the next generation of the Internet, is
gradually taking shape. Future Smart Chain (FSC), a pioneer
in the blockchain field, faces significant challenges from
illegal activities such as multi-level marketing (MLM) and
Ponzi schemes within emerging economic systems like private
domain traffic, Web3, AIl, cryptocurrency, and ICOs. This
article delves into FSC’'s development space in this
environment and proposes strategqgic pathways for its
objectives, aiming to provide guidance for sustainable
development.

Introduction

Web4 is regarded as the next generation of the Internet,
further integrating artificial intelligence (Al), the Internet of
Things (loT), blockchain, and other technologies to create a
more intelligent, autonomous, and human-centric Internet
ecosystem. As a blockchain project dedicated to technological
innovation and ecosystem construction, Future Smart Chain
faces severe challenges from illegal activities such as MLM
and Ponzi schemes. These illicit actions not only erode
investor trust but also damage the reputation of the entire
industry. To achieve long-term development in the Web4 era,
FSC needs to formulate comprehensive development strategies
to address current challenges and seize future opportunities.

(1) Analysis of Web4 Development Space

1.1 Highly Decentralized and Autonomous

Web4 will further realize the decentralization of the Internet.
FSC should leverage blockchain technology to build
autonomously operated decentralized applications (DApps),
achieve data autonomy control and user privacy protection,
thereby enhancing users’ trust in the platform.
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1.2 Deep Integration of Artificial Intelligence and
Blockchain

Al applications in Web4 will become more widespread. FSC
should integrate Al to develop smart contracts and
autonomous learning decision systems, enhancing the

platform’s level of intelligence and achieving efficient,
automated operational management.

1.3 Integration and Application of the Internet of Things

With the proliferation of IoT devices, FSC should explore the
combination of blockchain and loT to enable secure
communication and data sharing between devices, creating
new application scenarios such as smart homes and smart
cities, thereby expanding the platform’s application scope.

1.4 Enhanced Privacy and Security

Web4 will place greater emphasis on user privacy and data
security. FSC should utilize advanced technologies such as
zero-knowledge proofs and homomorphic encryption to ensure
high confidentiality of wuser data and system security,
safeguarding against potential security threats.

1.5 Cross-Platform Interoperability

FSC should strive to enhance interoperability between
different blockchains and Internet platforms, enabling
seamless transfer of data and value, promoting multi-chain
collaboration, and improving the overall ecosystem’s
synergistic effects.

1.6 Innovation of New Business Models

Web4 will give rise to new business models. FSC should
explore innovative business models based on blockchain and
Al, such as decentralized finance (DeFi) and decentralized
autonomous organizations (DAQO), creating more value growth
points.
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(I1) Strategic Path for Objectives

2.1 Strengthening Regulatory Compliance and Self-
Regulation

2.1.1 Strict Adherence to Laws and Regulations

FSC must thoroughly understand and comply with the laws
and regulations of various countries concerning blockchain,
cryptocurrencies, and Web4-related technologies, especially
in areas like Anti-Money Laundering (AML) and Know Your
Customer (KYC), ensuring legal and regulatory operations to
avoid legal risks.

2.1.2 Establishing Internal Compliance Mechanisms

Set up a dedicated compliance department responsible for
overseeing and managing the company’s compliance affairs,
conducting regular internal audits, and implementing strict
internal control measures to ensure that all business
activities comply with regulatory requirements.

2.1.3 Industry Self-Regulation Organizations

Actively participate in or establish industry self-regulatory
organizations to formulate and promote industry standards
and best practices, collectively resisting MLM and Ponzi
schemes. Through self-regulation, improve the overall
industry’s compliance levels and trustworthiness.

2.2 Enhancing Transparency and Trust
2.2.1 Open and Transparent Operations
Thoroughly disclose the project’'s operational mechanisms,
fund flows, technology roadmap, and business models,

enabling investors to clearly understand the project’'s real
situation and build trust.
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2.2.2 Third-Party Audits and Certifications

Regularly invite independent third-party institutions to audit
the project’'s financial and technical aspects and obtain
relevant certifications to enhance the project’'s credibility,
preventing financial fraud and technical vulnerabilities.

2.2.3 Transparency of Smart Contracts

Leverage the transparency of blockchain by embedding key
operational logic and fund management into smart contracts,
ensuring they are immutable and automatically executed,
thereby reducing the risk of human manipulation.

2.3 Strengthening Technological Innovation and Application

2.3.1 Development of Practical Application Scenarios

Focus on developing technologies and products with practical
application value, such as data privacy protection, supply
chain management, and decentralized finance (DeFi),
enhancing the technology’s usability and market demand, and
reducing interference from speculative activities.

2.3.2 Technological Integration and Innovation

Combine Al and Web4 technologies to create new business
models and services, increasing product competitiveness and
market value, exploring new application fields, and promoting
industry innovation.

2.3.3 Continuous R&D Investment

Increase investment in research and development to maintain
technological leadership, continuously optimize products and
services to meet market demands, and ensure the company
remains competitive in a fierce market.




FUTURE INTELLIGENT CHAIN

2.4 Strengthening Community Building and User
Participation

2.4.1 Establishing a Strong Community Foundation

Attract and maintain loyal wusers and supporters through
social media, forums, offline events, and other means to form
a stable community ecosystem, enhancing the project’s
influence and user stickiness.

2.4.2 User Participation in Decision-Making

Utilize decentralized governance mechanisms to allow
community members to participate in project decision-making,
increasing users’ sense of participation and belonging, and
enhancing the project’'s transparency and democratic nature.

2.4.3 Community Education and Training

Regularly host technical Ilectures, training courses, and
seminars to improve community members’ technical levels and
industry knowledge, enhancing overall quality and promoting
knowledge sharing to reduce the occurrence of illegal
activities.

2.5 Promoting Education and Publicity
2.5.1 Investor Education

Conduct educational activities aimed at investors to help
them identify legitimate projects versus MLM and Ponzi
schemes, enhancing risk awareness and judgment abilities,
and reducing investment losses due to information asymmetry.

2.5.2 Popularizing Industry Knowledge

Use various channels to disseminate the basic principles and
application values of Web4, AIl, and cryptocurrencies,
enhancing public understanding and recognition of the
industry and promoting healthy industry development.
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2.6 Strengthening International Cooperation and
Collaboration

2.6.1 Cross-Border Regulatory Collaboration

Due to the global nature of Web4 and cryptocurrencies, FSC
should actively participate in international regulatory
collaborations to jointly combat <cross-border fraud and
illegal activities, enhancing regulatory efficiency on a global
scale and preventing cross-border illegal actions.

2.6.2 Information Sharing and Joint Action Against Fraud

Collaborate with regulatory bodies and industry organizations
from other countries and regions to establish information-
sharing mechanisms and jointly combat MLM and Ponzi
schemes. Information sharing and joint action against fraud
can enhance the synergistic effects of anti-fraud efforts and
increase the strength of the crackdown.

2.6.3 Participation in International Standards Development

Actively participate in the formulation of international
industry standards to promote industry standardization and
enhance the overall health of the ecosystem. The development
of international standards can promote the uniform regulation
of the global industry, improving the overall quality and
competitiveness of the industry.

2.7 Creating Long-Term Value and Sustainable Development
2.7.1 Focus on Long-Term Value

FSC should avoid pursuing quick returns in the short term and
focus on the project’'s long-term development and value

creation, establishing a good industry image, ensuring stable
project development, and enhancing investor trust.
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2.7.2 Sustainable Business Models

Design sustainable business models to ensure that the project
can operate stably in different market environments, reduce
over-reliance on external funding, enhance the project's risk
resistance, and ensure long-term operation.

2.7.3 Social Responsibility

Assume corporate social responsibility by participating in
public welfare activities and social construction, improving
the company’s social image and credibility, enhancing the
company’s social influence, and increasing brand value.

(111) Web4 Development Roadmap for Future
Smart Chain

3.1 Short-Term Goals (1-2 Years)

* Regulatory Compliance: Establish a comprehensive internal
compliance mechanism to ensure all operational activities
comply with local laws and regulations.

e Technical Infrastructure: Complete the development of
smart contracts and blockchain infrastructure to ensure
system stability and security.

e Community Building: Initiate preliminary community
building plans to attract early wusers and supporters,
forming an initial community ecosystem.

e Transparency Enhancement: Complete the first third-party
audit and publish the audit report to enhance the project’s
transparency and trustworthiness.
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3.

3.2 Mid-Term Goals (3-5 Years)

3

Technological Innovation: Launch Al-integrated intelligent
applications, expand the Web4 ecosystem, and enhance
technological competitiveness.

Market Expansion: Enter international markets, establish
connections with global partners, and expand market
influence.

Business Model Optimization: Improve the token economic
model to ensure stable token appreciation and widespread
application, attracting more quality investors.

Education and Publicity: Conduct large-scale investor
education and industry knowledge dissemination activities
to enhance public recognition and trust in Future Smart
Chain.

Long-Term Goals (5+ Years)

Global Leadership: Become a global leading blockchain

platform with extensive application scenarios and strong

technological capabilities.

Ecosystem Completion: Build a comprehensive Web4

ecosystem covering DeFi, DAO, digital identity

authentication, and other fields, achieving self-operating

and sustainable ecosystem development.

International Standards Development: Actively participate

in the formulation of international standards, promoting

industry standardization and improving the overall health

of the blockchain industry.

Social Influence: Through assuming social responsibility

and participating in public welfare activities, enhance the

company’'s social image and credibility, achieving a dual

enhancement of commercial and social value.




FUTURE INTELLIGENT CHAIN

Conclusion

In the Web4 era, Future Smart Chain faces severe challenges
from illegal activities such as MLM and Ponzi schemes within
emerging economic systems like private domain traffic, Web3,
Al, cryptocurrency, and [ICOs. To achieve sustainable
development in this environment, FSC needs to formulate
comprehensive development strategies covering regulatory
compliance, technological innovation, transparency
enhancement, community building, education and publicity,
international cooperation, and long-term value creation.
Through these integrated measures, FSC can effectively
counteract the harm of illegal activities, stand out in a highly
competitive market, and achieve healthy, transparent, and
sustainable long-term development. This requires
collaborative efforts within the company, cooperation within
and outside the industry, continuous technological innovation,
and fulfillment of social responsibilities to steadily progress
in an ever-changing environment.




